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Insurance: More rate hikes expected 


Continued from page C1 
prtation policies at prices too 
to cover claims profitably, and 
Superior National had to boost 
loss reserves by $60 million last 


‘To avoid insolvencies in the in- 
dustry, Quackenbush advised in- 
surers in late 1999 to raise their 
rates by 18.4 percent this year, at 
an estimated cost to employers of 
$1 billion to $1.5 billion. Quacken- 
bush said he anticipates further 
rate hikes next year as insurers 
struggle to maintain their re- 
serves. 

California employers have 
grown accustomed to falling rates, 
with deregulation resulting in a 
nearly 60 percent reduction, 
Quackenbush said 


However, workers in the state 
haven't benefited. It's been seven 
years since they've seen an in- 
crease in benefits, which are now 
among the more modest in the na 
tion, Gov, Gray Davis vetoed a bill 
last year that would have boosted 
benefits, saying it would be too ex- 
pensive for employers. 

‘Another bill that would boost 
workers’ compensation benefits 
was introduced in the Legislature 
this year, and some supporters 
suspect Quackenbush and the in 
surance industry have cooked up 
8 way to ensure it won't survive, 

‘We think a whole lot of politi- 
cal games are being played by the 
commissioner and the insurance 
carriers to try to stave off a bene- 
fits increase for injured workers,” 


said Mare Marcus, president of 
the California Applicants’ Attor- 
neys Association 

“It's incredible that the commis- 
sioner didn’t take a closer look at 
this bad operator (Superior Na- 
tional) a long time ago,” he said of 
the state's seizure Friday. “This 
company has been notorious for 
years for improperly handling 
laims out of one hand while it 
was gobbling up companies in 
questionable mergers at the same 
time with the other hand.” 

Quackenbush denied Marcus’ 
allegations. He also said that the 
state will ensure that all injured 
workers’ claims are paid in full 
and on time 

Bee news services contributed to 
this report 


Dairy: 110-acre marsh to be set aside 


Continued from page C1 
the land for home construction, 
Eaton said, “You have to maintain 
the land in an agricultural condi- 
tion,” he said 

‘The Nature Conservancy's Cali 
fornia chapter targeted the prop- 
erty for protection because of its 
value as a wildlife habitat 

“The land has high benefits to 
the sandhill cranes, ducks and 
geese (that) winter in south Sacra- 
mento County,” Eaton said 

Also, Horizon agreed to set 
aside a 110-acre freshwater 
marsh that provides habitat for 
the giant garter snake and other 


endangered species, he said 

Horizon plans to raze existing 
dairy facilities and build a modern 
plant with safeguards to minimize 
pollution problems from manure 
and wastewater runoff, said Jay 
Wilson, the company’s vice prest: 
dent of operations 

That will be necessary, Wilson 
said, because the company plans 
to increase the dairy herd from 
the 350 cows at the George Dairy 
to 2,700 cows, 

For milk to be certified as or- 
ganic, dairy cows must be fed with 
organic feed for a minimum of one 
year and be given no hormones or 


antibiotics for a year. 

Animal feed such as hay is certi- 
fied 1s organic after it is grown for 
three years without chemical pes- 
ticides, weedkillers and fertilizers 

Acquiring the dairy site will en: 
able Horizon to produce milk clos- 
er to several California milk pro- 
cessors, Wilson said, The company 
how produces a majority of its or- 
ganic milk at its dairy in Paul, 
Idaho, and transports it to the 
processing facilities in California, 
Wilson said. 

Horizon sells its products na 
tionwide, Wilson said, and Cali- 
fornia is one of its major markets. 


Stocks: Fear of interest hikes declines 


Continued from page C1 

spooked Wall Street for months, 
with many investors worrying 
about how continued growth will 
affect businesses. Companies 
must offer competitive wages and 
incentives to ke ployees 
while the U.S. jobless rate lingers 
at such low levels 


“The big concern is that the 
economy was going to overheat 
and employment was going to be 
one of the biggest problems,” said 
Alfred E. Goldman, director of 
market analysis at AG. Edwards 
& Sons Ine, in St. Louis. "But we 
did not create nearly the number 
of jobs that were expected and the 
unemployment rate went up. 
‘That's good news 


The Fed has raised interest 
rates four times since June in an 
effort w slow the ec 
control inflation. Friday's jobs re- 
port, coupled with date released 
Thursday showing that new-home 
sales plunged by 4.2 percent in 
January, might indicate that the 
Fed's actions are at last having an 
effect 

While most investors still be- 
lieve the Fed will boost rates 
again soon — maybe even at a 
meeting later this month ~ many 
now think the hike won't be as 
steep as previously thought 

“The softer the economic num- 
bers we see, the more lenient the 
Ped will be,” said Larry Wachtel 
market analyst at Prudential Se 
curities. ight now, bad news is 


good news for this market 


Bill Painter, a trader at Feder 
ated Investors of Pittsburgh, said 
portfolio managers were avidly 
buying shares of companies that 
have been pounded by investors 
worries over interest 


“There was a lot of cash on the 

lines and some pent-up de- 
mand to get into the market,” he 
said. "Last week opened up some 
opportunity.” 

The Dow plunged 357 points 
last week, capped by a 295-polnt 
drop last Friday. In fact, Friday's 
rally snapped a streak which saw 
the Dow tumble at least 200 
points in four of five Friday se 
sions 
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Area bank 
merger finalized 


Belvedere partnership 
has completed its $41.6 
million purchase of Sacra- 
mento Commercial Bank 
The purchase agreement 
reached in November, 
merges the bank with six 
controlled by Belve 
dere Capital Partners. 


Bank, with $209 million in 
assets, will retain its name. 


~Loretta Kalb 


Systems, an El Dorado 

Hills company that spe- 
Gializes in technology staff: 
ing services, said Friday it 
has opened an office in Red- 
mond, 

‘The company said the of 
fice will focus on Microsoft 
Corp. as a key customer and 
also will try to develop busi 
ness with Internet compa: 
nies in the Pacific North 
west 

R Systems has more than 
500 consultants worldwide 
sand has been named by Inc 
magazine as one of the na 
tion's fastest-growing pri 
vate companies 


~ Clint Swett 
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Doctors: Insurers pushed 
by employers to cut costs 


Continued from page C1 

Physicians in California, where 
corporate medicine is largely the 
rule, so far haven't been attracted 
to the traditional, and legal, union 
model. Instead, aver the past de- 
cade, most California physicians 
have organized into physician 
groups. 

Such groups exist to level the 
playing field, Zelman said. 

“Most doctors in Californin be- 
Jong to one or more of these organ- 
iautions and many of these are 
large, increasingly savvy and pow- 
erful negotiators that make it very 
difficult for a plan to say, Take it 
or leave it,” Zelman said. 

While some of the very largest 
groups ~ 2,500-doctor Hill Physi 
cians of San Ramon, for example — 
are thriving, many others are 
foundering. The state association 
estimates 90 percent are in trow- 
ble. 

The best known local example is 
120-physician MedClinie of Sacra- 
mento, which lost nearly $20 mil- 
lion in the last budget year 

Size can be an advantage, said 
Sutter's Whitelaw. Sutter has had 
to threaten to walk away from a 
plan on more than one oceasion to 
get something “in the realm of 
reasonable,” he said. 

But size will take you just so 
far, said Dr, Allan Siefkin, direc 
tor of the 500-physician UC Davis 
Medical Group. 

With top burn specialists and 
cancer experts as members, it still 
can't negotiate health mainte: 
hance organization contracts that 
cover costs, Siefkin said. Siefkin 
said the medical group negotiated 


Build: Developer set to start 
West Sac fuel-cell project 


Continued from page C1 
million. 

Meanwhile, Pigman said he 
hopes to start construction on a 
complex in West Sacramento for 
the California Fuel Cell Part- 
nership “as soon as it quits rain 


Pigman is developing the 5 
acre site on Industrial Boule 
vard - between the Port of Sac 
ramento and Interstate 80 ~ 
that will be leased to a consor- 
tium of automakers, oil compa- 


nies and others. The consortium 
includes Ford, DaimlerChrysler, 
Honda and Volkswagen 

The 60,000-square-foot com 
plex will be a state-of-the-art 
center where the next genera. 
tion of alternative-fuel cars will 
be rond:-tested and displayed 

Fuel cells, which use a chemi 
cal reaction of hydrogen and ox 
ygen to produce electricity, are 
already powering some houses 
and are being tested for running 
electric cars 


with one major health plan for six 
yeors before reaching un agree- 
ment both sides could live with. 

If a Sutter or a UC Davis can't 
win at hardball with the dominant 
HMOs, consider the situation of 
Dr. Earl Washburn, who belongs 
to a five-person pediatric practice 
in Placerville 

Consolidation among health 
plans has hit his small practice 
hard, Washburn said 

“You come to the table to negoti 
ate your contract and the only 
guys left sitting across the table 
are the 900-pound gorillas,” said 
Washburn. 

Washburn said his practice is 
solvent, but he said his income 
has decreased by about 60 pereent 
over the last five years as he has 
cut his pay to take up the slack for 
diminishing reimbursements. 

“I'm not saying the world owes 
me a living, but things have got 
ten to the point that I'm not able 
to price my services in a way that 
allows me to do anything but 
sorb my overhead costs mysel 
said Washburn, who says the pro 
posed exemption from antitrust 
laws serves the public interest 

Insurers, however, say the mon: 
ey they have to pay is limited 
Those payments reflect the pres- 
sure exerted on health insurers by 
health care purchasers — largely 
employers who buy coverage for 
their employees, said Len Nichols, 
a health economist with the 
Washington, D.C-based Urban 
Institute 

‘The doctors’ proposal does little 
to solve the nation’s far bigger 
health problem — reining in health 
care costs, Nichols said 

“It's not a good idea to give doc 
tors absolute carte blanche to do 
price-fixing,” said Nichols, “We 
need to have a health care market 
that actually functions like a mar 
ket and not like a club 

Physicians say any notion of a 
market has been warped by con 
solidation among insurers and 
health plans, now 20 powerful 
they can virtually dictate terms, 
such as rates and contract provi 
sions 
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Wow you can take your AirTouch 
minutes with you, wherever you go in 
California and Nevada - without 
paying extra for long distance or 


ALLOF CALIFORNIA. [ea 

ALLOFNEVADA. [eee 
ALL PART OF YOUR 

LOCAL CALLING AREA. 


roaming charges. That's because our 


So whether you're calling to or from Las Vegas or 
Los Angeles, you'll pay the same low rate you would here 
at home. Just sign up on one of our new AirTouch 
regional calling plans starting at $29.99 a month. And 
fight now, you can get the Audiovox” CDM 4000 digital 
phone and headset for just $49.99 when you activate 
service with AirTouch, 


Call, log on or stop by. And get two whole states for 
the same rate as staying home. 
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AIRTOUCH™ 


Now you can, 


1-800-AIRTOUCH 


for retail sales 


www.airtouch.com 
for easy online ordering 


SACRAMENTO. 
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(MF 930-7, Sat. 10-5) 
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